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Cabinet of Ministers Republic of Latvia
19 December 2006
Regulation No 1043
Riga
(prot. No 68   53.§)

Unified procedure of bookkeeping accountancy for organization of gambling and lotteries
Issued pursuant to Section 84,
Paragraph three of the Gambling and Lotteries Law 
I. General Provisions
1. These Regulations determine the unified procedure of bookkeeping accountancy for organization of gambling and lotteries.

2. Organizer of gambling and lotteries shall deal with accounting in compliance with the present provisions, as well as taking into account the Cabinet Regulation No 585 of 21 October 2003 ‘Regulations on the Conduct and Organisation of Accounting’, Cabinet Regulation No 584 of 21 October 2003 ‘Regulations regarding accountancy of cash operations’ and Cabinet Regulation No 850 of 17 October 2006 ‘Regulations regarding procedures for using electronic devices and equipment to register taxes and other payments and obligations of users, traders, maintenance services and experts ".
3. Gambling net income shall be income from business activities, and the same are specified in the profit or loss calculation in item being specially opened behind the item "Net turnover". Gambling net income shall be made by stakes received (participation fee), wherefrom the winnings paid out and unearned income from money or chip-like articles inserted into automatic gambling slot machine for the purpose of participation in the game without paying participation fee are deducted (hereinafter – articles regarded as equal to money). 
4. In the accounting registers net income from gambling is recorded in revenue from the business activity, on the grounds of statement on encashment, casino cash balance, consolidated shift report of the bingo game, report of totalizator and of the betting stake acceptance place and source document of lotteries and interactive games. When the gambling net income is negative, the same shall be registered in a special account of counter-liabilities reducing income. 
5. In order the accountancy data required for development of annual account to be true, encashment of annual closing (totality of operations required for the collection of ready cash (chips) from automatic gambling slot machines and gaming tables and for delivery thereof in the room where ready cash of the capital company is kept, which is not directly involved in the gambling organization procedures (hereinafter referred to as the cashier’s office of the capital company)) is performed at the end of accounting period. Procedure and terms of the annual closing encashment shall be determined by manager of the capital company.

6. Free delivery of food, beverages and tobacco products to customers present at the gambling sites shall be expenses for attraction of customers. These expenses are registered by the capital company in expenses of business operations. 

7. Standards of expenses for attraction of customers not more often than once a year are approved by manager of the capital company. The approved standard may be modified by manager of the capital company on the grounds of external source documents, however the same cannot exceed the amount calculated for this purpose during the previous three years or 1 % from expenses related with business operations.

8. Mandatory documents – encashment statement, balance of the casino cashier’s office and result of gaming tables – specified by these regulations shall be produced by printing typographically and shall be numbered by six digit serial numbering system and series designated by two letters of Latvian alphabet and a Roman numeral.

9. Lotteries and Gambling Supervisory Inspection (hereinafter referred to as the Inspection) shall register mandatory documents stipulated by these regulations and shall maintain records of mandatory documents registered for each capital company (quantity, types, numbers and series).

10. Colour of a number is different from colour of series and letters. Series letters and text may have one colour. For each specimen of mandatory document serial number of specimen shall be indicated.

11. Mandatory documents may be printed on a self copying paper or an offset paper. By ordering mandatory documents, permanent requisites of the capital company may be printed therein typographically.

12. When mandatory documents prescribed by the present regulations are filled-in by application of computer system software of accounting information, a six-digit serial numbering system printed typographically and series designated by two letters of Latvian alphabet and a Roman numeral as well as date, name of capital company, legal address, taxpayer registration code, name and address of the place of encashment shall be required for the form.
13. Capital company on a quarterly basis (until the fifteenth day of month following the quarter) shall submit to the Inspection an account on use of the registered mandatory document forms prescribed by the present regulations. Inspection shall register no new mandatory document forms prescribed by the present regulations, when no account has been submitted by the capital company on use of the previously registered forms.

14. Mandatory document forms prescribed by the present regulations may be used exclusively by that capital company, which has registered the same with the Inspection. Passing over forms of non-registered mandatory documents to another capital company and multiplying outside printing house shall be prohibited.

II. Accounting of incomes and expenditures from the automatic gambling slot machines
15. Mandatory document "Encashment Statement" (hereinafter referred to as the Encashment Statement) shall be source document in the gambling commercial operations justifying ready cash income from the automatic gambling slot machines and forming basis for drawing the cash income order, as well as clearing income.
16. Encashment Statement shall be filled-in by performing encashment of automatic gambling slot machines.

17. Encashment of automatic gambling slot machines based on indications of mechanical counters and actual amount of cash in each slot machine shall be exercised within procedure and terms approved by management of the capital company. 
18. Where automatic gambling slot machines installed at the place for organization of gambling are connected to the computer system software of accounting information, which is automatically delivering indication of electronic counters, then Encashment Statement may be filled-in by application of the said electronic accounting system.

19. When the computer system software of accounting information stipulated by Clause 18 of the present regulations, encashment result of the automatic gambling slot machines should be equal to the result obtained in accordance with method prescribed by Clause 17 of these regulations.

20. Encashment Statement shall be filled out in two copies. One copy shall be kept at the place of encashment until the next encashment of automatic gambling slot machines. The other copy together with statement on withdrawal of articles equalized to money shall be submitted to bookkeeping department of capital company and shall be kept for five years.

21. Statement on withdrawal of articles equalized to money (where such articles are present in the automatic gambling slot machine) shall be filled out at the same time when the Encashment Statement, and the following information shall be specified therein:

21.1. date, name of capital company, legal address, taxpayer registration code, name and address of the place of encashment;

21.2. quantity of articles equalized to money;

21.3. unearned income in Lats from articles regarded as equal to money;
21.4. collector’s signature.

22. In each Encashment Statement result of encashment of one or more automatic gambling slot machines may be recorded. In each Encashment Statement result of encashment of automatic gambling slot machines present at one place for organization of gambling shall be recorded.

23. Encashment shall be commenced by recording indications of mechanical counters. In the Encashment Statement indications of counters established within the previous encashment shall be specified.

24. In the Encashment Statement subject to the approved pattern (Annex 1) the following information shall be specified:

24.1. date, name of capital company, legal address, taxpayer registration code, name and address of the place of encashment;

24.2. number of the Encashment Statement;

24.3.  in Table "Indications of the gambling slot machine counters" the following information shall be specified:

24.3.1. number of automatic slot machine – number of automatic gambling slot machine allocated by the capital company;

24.3.2. identification number of automatic gambling slot machine allocated by the Inspection (hereinafter referred to as the ID number of automatic slot machine);

24.3.3. date of previous encashment;

24.3.4. participation fee in Lats for one game (E1);

24.3.5. indications of mechanical counters in previous encashment ( stakes paid in (Total in) (A1) and stakes paid out (Total out) from the slot machine (B1), as well as the stakes paid out with credit key and (or) from cashier’s desk of the place of encashment (C1);

24.3.6. stakes registered at the time of encashment in mechanical counter of the automatic gambling slot machine as paid in (Total in) (A2) and stakes paid out (Total out) from the slot machine (B2), as well as the stakes paid out with credit key and (or) from cashier’s office of the place of encashment (C2);

24.3.7. maximum number of digital indications for stakes paid in the mechanical counter (Total in) (A3) and stakes paid out (Total out) from the slot machine (B3), as well as the stakes paid out with credit key and (or) from cashier’s office of the place of encashment (C3);

24.3.8. number of rounds – how many full rotations by crossing zero indicator have been performed by mechanical counters of the automatic gambling slot machine recording the stakes paid in (Total in) (A4) and stakes paid out (Total out) from the slot machine (B4), as well as counters of the stakes paid out with credit key and (or) from cashier’s office of the place of encashment (C4);

24.3.9. coefficient – number of credits specified by manufacturer of the automatic gambling slot machine required in order the counters would make full rotation (A5, B5 or C5 respectively);

24.4.  In Table 2 "Revenue of the gambling slot machines according to indications of mechanical counters" the following information shall be specified:

24.4.1. number of automatic slot machine – number of automatic gambling slot machine allocated by the capital company;

24.4.2. ID number of automatic slot machine – identification number of automatic gambling slot machine allocated by the Inspection;

24.4.3. paid in pursuant to the counters in Lats (A6);

24.4.4. paid out pursuant to the counters in Lats (B6);

24.4.5. paid out with credit key and (or) from cashier’s desk of the place of encashment pursuant to the counters in Lats (C6);

24.4.6. total gain pursuant to the counters in Lats (A6 ( (B6 + C6));

24.4.7. accrued additional winning paid out, being created when one or more automatic gambling slot machines or gaming tables are connected to an electronic system, and size whereof shall be directly dependent on amount of stakes received in automatic gambling slot machines and gaming tables connected to the system (hereinafter referred to as the Jackpot);

24.4.8. unearned income in Lats from articles regarded as equal to money;

24.4.9. result of gambling (1. ( (2. + 3.));

24.5. 3. in the Table "Encashment" the following information shall be specified:

24.5.1. amount of money delivered to cashier’s desk of the capital company in Lats and in foreign currency and information on income from clearing settlements;

24.5.2. exchange rate for the respective foreign currency established by the Bank of Latvia at the day of encashment;

24.5.3. total amount in Lats;

24.5.4. statement compiler – given name, surname, signature, position;

24.5.5. statement receiver – given name, surname, signature, position.

25.  Where cash-box of automatic gambling slot machine (hereinafter referred to as the hopper) is filled in, supplemented, reduced or removed, statement on cash flow of the hopper in two copies shall be filled out by the collector. One copy shall be kept in the place of encashment, the other ( in bookkeeping department of the capital company. When similar operations in the hopper are performed in several automatic gambling slot machines installed in a single gaming hall, in statement on cash flow of the hopper information on several automatic gambling slot machines may be filled out.
26. In statement on cash flow of the hopper (Annex 2) the following information shall be specified:

26.1. date, name of capital company, legal address, taxpayer registration code;

26.2. address for the gaming place;

26.3. number of automatic slot machine ( number of automatic gambling slot machine allocated by the capital company;

26.4. ID number of automatic slot machine;

26.5. amount in Lats placed or removed (in ciphers and verbatim), by indication of the purpose of operation ( filling-in, supplement, reduction, removal;

26.6. given name, surname and signature of the collector;

26.7.  given name, surname and signature of that financially responsible person present at the cashier’s desk of casino or gaming hall and being in charge for all the cash operations having occurred during their working hours, including exchange of ready cash for chips and vice versa and on operations with foreign currency and the credit card authorization (hereinafter referred to as the cashier).

27. The required amount of money in the hopper shall be determined by respective direction from the capital company manager. For the automatic gambling slot machine, where participation fee required for gaming is paid in and winning is received using coins or banknotes of specific denomination (hereinafter referred to as the cash machine), hopper shall be filled in as appropriate.

28. In accountancy of the capital company numerical accounting of chips of those automatic gambling slot machines for gaming whereof the required participation fee subject to gambling rules is paid in and the winning is received by using chips of special pattern. 

III. Accounting of incomes and expenditures of the casino operation
29. In order the records on incomes and expenditures of the casino operation to be maintained, each working day forms of special pattern are filled in as follows:

29.1. cash balance of the casino;

29.2. report on opening and closing of gaming-tables;

29.3. statement on the currency receipt;

29.4. statement on the currency encashment;

29.5. statement on delivery of chips from the gaming-tables to the casino cashier’s desk (hereinafter referred to as the ( delivery of chips (credit)) and (or) receipt of chips for the gaming-tables from the casino cashier’s desk (hereinafter referred to as the ( receipt of chips (fill));

29.6. statement on results of gaming-tables;

29.7. daily cash report of the casino;

29.8. statement on the money encashment.

30. Form of cash balance of the casino and form of statement on results of gaming-tables shall be mandatory documents, filled out in two copies. One copy is filed with bookkeeping department of the capital company, and the other ( with cashier’s desk of the casino until the following encashment. Other forms prescribed by Clause 29 of the present regulations shall be used in operations of the casino each working day, the same shall be filled out and maintained in a room equipped under procedure prescribed by laws and regulations and provided for money transactions to ensure casino operations (hereinafter referred to as the ( casino cashier’s desk), until the end of casino working day, afterwards the said are delivered and kept in bookkeeping department of the capital company. All the forms stipulated by Clause 29 of the present regulations shall be used for records in the accounting registers.

31. Total number of chips in possession of the capital company is confirmed by appropriate source documents on acquisition of chips. Quantity of gaming chips, quantity of spare chips and quantity of chips for each gaming table according to amount and par value shall be approved by manager of the capital company. 
32. Mandatory document "Casino cash balance" (hereinafter referred to as the casino cash balance) shall be source document in the gambling commercial operations, substantiating revenue in ready cash from the casino operations and forming basis for cash income order and clearing income to be drawn.
33. Casino cash balance shall be developed for each working day of the casino. In the form quantity of chips shall be specified (cash) whereon their value in Lats is indicated and which are provided to insure course of roulette and game of cards (hereinafter referred to as the ( money chips), amount of ready cash according to denominations and amount at the beginning and end of the casino working day. Balance amount of the casino cashier’s desk when casino is opened should be equal to balance amount of the casino on the previous working day when casino is closed.

34. Form of the casino cash balance (Annex 3) when casino is opened and closed shall be filled out by cashier of the casino specifying information as follows:

34.1. date;

34.2. name of capital company, taxpayer registration code and legal address;

34.3. name and address of the casino;

34.4. number of the casino cash balance;

34.5. In Part A "Chips" the following information shall be specified:

34.5.1. quantity of chips in the casino cash according to par values, when casino is opened and closed;

34.5.2. value of chips in Lats, when casino is opened and closed;

34.5.3. value of kitty of the gaming-table (float) in Lats, when casino is opened and closed. Kitty of the gaming-table (float) shall be quantity of game chips approved by manager of the capital company (dividing the same according to value and number) for each particular table being issued from the casino cashier’s desk to commence the game;

34.5.4. total quantity of chips ant their value in casino;

34.6. In Part B "Money" the following information shall be specified:

34.6.1. quantity of money in the casino cash according to par values, when casino is opened and closed (small change from 0.01 to 0.20 Lats (including) shall be indicated in one column as sum total);

34.6.2. sum total of money, when casino is opened and closed;

34.7. In Part C the following information shall be specified:

34.7.1. ready cash in Lats received from cashier’s desk of the capital company and in the casino cashier’s desk of the credit institution;

34.7.2. ready cash in Lats delivered to cashier’s desk of the capital company and to the credit institution;

34.7.3. result of gaming-tables;

34.7.4. currency received converted to Lats according to exchange rate established by the Bank of Latvia at the day of business transaction;

34.7.5. money in Lats from clearing settlements;

34.7.6. other revenue in Lats;

34.7.7. balance amount of the casino cashier’s desk;

34.7.8. signature of collector, cashier and the casino employee supervising course of games at all the gaming tables and specifying at which gaming table particular dealer will be appointed (hereinafter referred to as the pit boss).

35. Report on opening and closing of gaming-tables shall be filled out regarding each gaming table operated by the casino at the beginning and at the end of each working day of the casino.

36. Movement of chips in course of day from the casino cashier’s desk to gaming tables and vice versa is reflected also in the casino cash balance form, in the report on opening and closing of gaming-tables and in the form of chip receipt (fill) and chip delivery (credit) statement.

37. Where in course of game the customer wishes to exchange ready cash for chips, the casino employee accepting stakes of the gamblers and conducting the game at gaming table (hereinafter referred to as the dealer), is accepting money from the client. For the amount received the dealer shall issue chips to the client and the ready cash is placed in the gaming-table cashbox (drop box) ( a locked metallic box specially attached to the roulette, card or dice game.

38. In report on opening and closing of gaming-tables (Annex 4) the following information shall be specified:

38.1. date, name of capital company, legal address and taxpayer registration code date, name of capital company, legal address and taxpayer registration code;

38.2. name and address of the casino;

38.3. name of the gaming-table and identification number allocated by the Lotteries and Gambling Supervisory Inspection (hereinafter referred to as the gaming table identification number);

38.4. information on opening of the gaming-table kitty, movement of chips (receipt of chips (fill) and delivery of chips (credit)) and closing of the gaming-table kitty;

38.5. other income – money and chips;
38.6. result of the gaming-table – this column shall be filled out after the gaming-table is closed;

38.7. signature of cashier, pit boss, dealer and collector.

39. Where the client in the casino cashier’s desk is settling accounts for chips in foreign currency, statement on the currency receipt (Annex 5) shall be filled out and signed by the cashier. In the statement information as follows shall be specified: 

39.1. date, name of capital company, legal address and taxpayer registration code;
39.2. name and address of the casino;
39.3. serial number of statement on the currency receipt;
39.4. designation of the foreign currency;
39.5. amount in foreign currency;
39.6. exchange rate established by the Bank of Latvia at the day of business transaction;
39.7. amount in Lats;
39.8. cashier’s signature.

40. At the end of casino working day foreign currency present in the casino cash shall be totaled, converted the same in Lats and the currency encashment statement (Annex 6) shall be filled out by the cashier. In the statement the following information shall be specified:

40.1. date, name of capital company, legal address and taxpayer registration code;
40.2. name and address of the casino;
40.3. number of the currency encashment statement;
40.4. amount of foreign currency received, exchange rate established by the Bank of Latvia for the Lats at appropriate working day of casino and amount in Lats for each type of foreign currency encashed by the casino obtained by multiplication of the amount of currency with currency exchange rate established by the Bank of Latvia for the Lats;
40.5. total in Lats for amount encashed in foreign currency;
40.6. signature of cashier, pit boss and collector.

41. Issue of winnings from cashier’s desk of the capital company in foreign currency shall be prohibited.

42. Manager of the capital company by direction in writing shall determine number of chips required for operation of each casino gaming-table to be ensured. Pit boss shall provide for quantity of chips required for game on gaming-tables, by delivery to or receipt of the same from the casino cashier’s desk. In order the said procedures to be exercised the chip acceptance (fill) and chip delivery (credit) statement (Annex 7) shall be filled.
43. In the statement on chip acceptance (fill) and chip delivery (credit) the following information shall be specified:

43.1. date and time for completion of the form;

43.2. name of capital company, legal address and taxpayer registration code;

43.3. name and address of the casino;

43.4. name and ID number of the gaming-table;

43.5. quantity of chips delivered to and accepted from the cashier’s desk according to par values;

43.6. value in Lats of chips delivered to and accepted from the cashier’s desk according to par values;

43.7. total value in Lats of chips delivered to and accepted from the cashier’s desk;

43.8. signature of cashier, pit boss, dealer and collector.

44. Form of the chip acceptance (fill) and chip delivery (credit) is made in two copies. One copy by cashier is delivered to pit boss for placement in the gaming-table cash-box, and the other copy by cashier is attached to report on opening and closing of gaming-tables.

45. During the money calculation collector is filling the form for statement on results of gaming-tables (Annex 8). In statement on results of gaming-tables the following information shall be specified: 

45.1. date;

45.2. name of capital company, taxpayer registration code and legal address;

45.3. name and address of the casino;

45.4. names and identification numbers of all the gaming-tables;

45.5. ready cash in Lats withdrawn from each gaming-table cash-box – stakes paid in and total sum per all the tables;

45.6. result of the chip acceptance (fill) and chip delivery (credit) ( specified on the basis of report on opening and closing of gaming-tables;

45.7. other revenue – specified on the basis of report on opening and closing of gaming-tables;

45.8. total results from gaming-tables;

45.9. signature of cashier, pit boss and collector.

46. After closing of all the casino gaming-tables closing of cashier’s desk shall be commenced and the cash daily report (Annex 9) shall be filled in by the cashier. In the report the following information shall be specified:

46.1. date;

46.2. name of capital company, taxpayer registration code and legal address;

46.3. name and address of the casino;

46.4. quantity of bank-notes according to denominations before encashment, quantity of bank-notes according to denominations placed in cash-boxes of the encashed gaming-tables and quantity of all the bank-notes in the casino according to par values, when cashier’s desk is closed (small change from 0.01 to 0.20 Lats (including) shall be indicated in one column as sum total);

46.5. amount of cash removed from each gaming-table cash-box according to denominations and total amount of ready cash removed from gaming-table cash-boxes in Lats (small change from 0.01 to 0.20 Lats (including) shall be indicated in one column as sum total);

46.6. amount of cash in Lats received in foreign currency and clearing revenues received during the casino working day;

46.7. amount of chips, cash-box and other income obtained from each gaming-table;

46.8. information on the cash summary;

46.9. summary ( total daily gambling net income of the casino;

46.10. signature of cashier, pit boss and collector.

47. Manager of the capital company by direction in writing shall determine amount of ready cash required for operation of the casino gaming-table to be ensured, which should be present in the casino cashier’s desk. 
48. When in the capital company casino cashier’s desk larger amount of money is accrued as required to ensure the casino operations then for the exceeded amount statement on the money encashment (Annex 10) shall be filled by cashier. In statement the following information shall be specified:

48.1. number of the money encashment statement;

48.2. date and time;

48.3. name of capital company, taxpayer registration code and legal address;

48.4. name and address of the casino;

48.5. amount being encashed (in ciphers and verbatim);

48.6. signature of cashier, collector and accountant.

49. Money encashment statement shall be made in two copies. One copy shall be delivered to the capital company cashier’s desk together with ready cash and the other copy shall be kept in the casino cashier’s desk until end of the casino working day, and it shall be attached to the casino cash balance form. 

50. In the casino encashment and opening of the gaming-table cash-box a specially trained state official – inspector from the Inspection or the State Revenue Service -  is taking part. The following operations shall be performed by the government official:

50.1. protocol on the casino encashment shall be made, which is signed by state official, collector, cashier and pit boss;
50.2. when encashment is completed, key stand of the gaming-table cash-boxes shall be locked and closed by special securing mark.
IV. Accounting of incomes and expenditures of the bingo game

51. Income from arrangement of the bingo game is amount received for sale of cards wherefrom the winnings paid-out are deducted.

52. Amount received for sale of cards shall be the money constituted by multiplication of par value of particular cards and quantity of cards sold.

53. Line and bingo winnings in each game are calculated in accordance with the game rules.

54. Scoop (super bingo) is the winning according to the game rules comprised from the stakes paid in wherefrom the paid winnings are deducted.

55. Report on the bingo game is printed out from special electronic device ensuring course of the bingo name and accounting and processing of information required for maintenance of accountancy records (hereinafter referred to as the ( bingo game equipment).

56. At the end of shift of the working day of each bingo game-hall the responsible person shall make summary report for the shift. In report the following information shall be specified:

56.1. name and legal address of capital company ( organizer of the bingo game;

56.2. capital company taxpayer registration code;

56.3. name of the game, number of permission (license) for opening of the bingo hall;

56.4. card stake of bingo game (par value), which will be played in particular game);

56.5. series and numbers of those bingo cards, which are participating in particular play;

56.6. quantity of cards sold in the respective game;

56.7. amount in Lats earned from sale of the cards;

56.8. deductions for paying out line and bingo winnings in the particular game;

56.9. income from the bingo game, including deductions for the scoop (super bingo);

56.10. amount of the line winning in Lats in the respective game;

56.11. amount of the bingo winning in Lats in the respective game;

56.12. amount for paying out the scoop (super bingo);

56.13. quantity of balls named in the respective game;

56.14. numbers of those cards, which have won the line winning;

56.15. numbers of those cards, which have won the bingo winning;

56.16. date and time for end of the game.

57. At the end of shift of the working day of each bingo game-hall, summary report for amount of the paid and played winnings in Lats shall be printed out. In report the following information shall be specified:

57.1. total number of cards sold during the shift;

57.2. amount in Lats earned from cards sold during the shift;

57.3. amount in Lats paid for the won line during the shift;

57.4. amount in Lats paid for the won bingo during the shift;

57.5. amount of the scoop (super bingo);

57.6. amount of ready cash including amount of the scoop (super bingo) in Lats;

57.7. the end time and date of the working day of bingo game-hall.

58. Report of each game shall be attached to the shift summary report by manager of the game, and manager of the bingo hall (responsible person) shall deliver them to the capital company cashier’s desk. On grounds of the said report a cash income order shall be drawn on ready cash income and clearing revenue shall be justified.
V. Accounting of incomes and expenditures of totalizator and betting
59. Income from arrangement of totalizator and betting are the stakes received wherefrom the paid winnings are deducted and the same shall constitute grounds for calculation of amount taxable with totalizator and betting gambling tax.
60. In order to participate in totalizator and betting, the player shall pay in a stake in gambling device present at the place for arrangement of totaliza​tor and betting (hereinafter referred to as the ( stake acceptance device). Fact of acceptance of the stake is registered and source document confirming the transaction shall be issued to the player by the operator – receipt for acceptance of stake in two copies confirming participation in totalizator and betting and acknowledging the cash payment (hereinafter referred to as the stake acceptance receipt). In the stake acceptance receipt the following requisites (identification data) are specified:

60.1. type of stake;

60.2. designation of the selected event;

60.3. coefficients established for particular event;

60.4. the accepted stake in Lats;

60.5. eventual calculated winning in Lats.

61. Information specified in the stake acceptance receipts shall be summarized and eventual winnings after announcement and entry into system of all the outcomes of events included into stakes shall be automatically calculated by special device enabling progress of totalizator and betting and information processing (hereinafter referred to as the betting and totalizator gaming system). Stake acceptance device shall be connected to the betting and totalizator gaming system and shall be part thereof.

62. In order to receive the winning in ready cash, the player submits to operator of the totalizator and betting arrangement place one copy of the stake acceptance receipt, granting entitlement to receive the winning. The stake acceptance receipt is kept by the operator, and the same shall be delivered to accountancy department of the capital company as source document for paying the winning. For ready cash received from the totalizator and betting arrangement place a cash income order is drawn.

63. At the end of the working day of each totalizator and betting arrangement place the report on stakes accepted and cancelled, the paid and outstanding winnings shall be printed out (hereinafter referred to as the report of stake acceptance place) and submitted to accountancy department of the capital company.

64. Report of each game is printed out from the totalizator and betting game system.

65. Outstanding winnings are supplementing the winning pool in accordance with the approved rules of game.

VI. Accounting of incomes and expenditures when lotteries are arranged 
66. Total sum of sales of the lottery tickets shall be the amount of money, constituted by multiplication of nominal value of the lottery ticket and quantity of the sold lottery tickets, as well as sales amount of the coupon receipts. Sum total for sales of the lottery tickets shall be registered as income from sale of tickets, and the same shall constitute the basis for calculation of amount taxable with lottery tax.

67. Amount of lottery winnings paid shall be sum total of winnings actually paid during the period of accounting in Lats confirmed by source documents executed in conformity with requirements of laws and regulations.
68. At least once per month organizer of the lottery shall develop summary of the course of lottery, where sum total for sales of lottery tickets and the paid amount of lottery winnings are indicated.

VII. Accounting of incomes and expenditures upon arrangement of gambling via electronic communication services
69. Income from arrangement of gambling via electronic communication services are constituted by sum total of paid and accepted stakes of participation fees wherefrom the paid winnings are deducted and which are confirmed by extract from the credit institution account on amounts of participation fees received from players and for the winnings paid.
70. Stake of participation fee for taking part in gambling with application of electronic communication services, shall be an amount paid by the player wherefrom the fee established by provider of respective service for the ensured possibility to participate in the interactive game shall be deducted.

71. At least on a monthly basis the capital company shall develop report on course of gambling organized via electronic communication services, where  stakes of participation fees paid in and accepted and winnings paid out are indicated. Income from arrangement of these games are recorded as the gambling net income, and the same is constituting basis for calculation of amount taxable with gambling tax.

72. Income from the game of chance on the phone is constituted by amount of accepted stakes of participation fees, which is amount paid by the player, wherefrom the fee established by provider of respective service for the ensured possibility to participate in the game of chance on the phone shall be deducted. Income is confirmed by source documents received from respective providers of telecommunication services.

73. At least on a monthly basis the capital company shall develop report on course of game of chance on the phone, where stakes of participation fees paid in and accepted and winnings paid out are indicated.

74. Income from the game of chance on the phone is recorded as the gambling net income, and the same is forming basis for calculation of amount subject to the gambling tax.

VIII. Closing Provisions
75. Regulation shall come into force on 1 January 2007.
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